Discussion Paper on a Possible
Anti-Counterfeiting Trade Agreement

The proliferation of infringements of intellectual property rights (“IPR™) particularly in the
context of counterfeiting and piracy poses an ever-increasing threat to the sustainable
development of the world economy. The consequences of such IPR infringements include
(1) depriving legitimate businesses and their workers of income; (2) discouraging innovation
and creativity; (3) threatening consumer health and safety; (4) providing an easy source of
revenue for organized crime; and (5) loss of tax revenue.

Obiective and Scope

Establish, among nations committed to strong IPR protection, a common standard for IPR
enforcement to combat global infringements of IPR particularly in the context of
counterfeiting and piracy that addresses today’s challenges, in terms of increasing
international cooperation, strengthening the framework of practices that contribute to
effective enforcement of IPRs, and strengthening relevant IPR enforcement measures
themselves.'

Yehicle
A plurilateral Anti-Counterfeiting Trade Agreement.
Parties

In the initial phase, it is important to join a number of interested trading partners in setting out
the parameters for an enforcement system that will function effectively in today’s
environment. As a second phase, other countries would have the option to join the agreement
as part of an emerging consensus in favor of a strong IPR enforcement standard.

Provisions
Provisions could be organized into three main categories:

o International Cooperation: Cooperation among the parties to the agreement is a key
component of the agreement — including sharing of information and cooperation
between our law enforcement authorities, including Customs and other relevant
agencies.

o Enforcement Practices: It is necessary to establish enforcement practices that promote
strong intellectual property protection in coordination with right holders and trading
partners. Such “best practices” would support the application of the relevant legal
tools, as outlined by the Legal Framework.

! Members shall provide for the provisions related to criminal enforcement and border
measures to be applied at least in cases of trademark counterfeiting and copyright piracy.
Members may provide for such provisions to be applied in other cases of infringement of
IPR.
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o Legal Framework: 1t is critical to have a strong and modern legal framework so that
law enforcement agencies, the judiciary, and private citizens have the most up-to-date
tools necessary to effectively bring counterfeiters and pirates to justice.

As in all multilateral negotiations, appropriate flexibilities would be taken into consideration
to accommodate the various basic legal systems in place in the potential ACTA members,
without compromising the overall objectives of ACTA,

We have set out below examples of the types of provisions that could be included in the

agreement,

1. International Cooperation

Recognition that international enforcement cooperation is vital and should be
encouraged regardless of the location of the right holder or the origination of
the infringing item;

Capacity building and technical assistance in improving enforcement,
including training for developing country parties to the agreement and training
for third countries;

International cooperation among enforcement agencies, including commitment
to undertake cooperative enforcement actions where appropriate, and
exchange of best practices and information for use in enforcement actions;
Periodic opportunity for governments and public/private advisory groups to
meet and share best practices.

Enforcement cooperation should be consistent with existing international
agreements.

2. Enforcement Practices (provisions designed to foster a climate of active and
effective enforcement of relevant IPR laws)

Formal or informal public/private advisory groups;

Fostering of specialized intellectual property expertise within law enforcement
structures fo ensure effective handling of IPR cases;

Measures for raising consumer public awareness about the importance of IPR
protection and the detrimental effects of IPR infringements ;

Publication of enforcement procedures and information relating to
enforcement actions both internally and at the border;

Sharing of information with the public should be without prejudice to the need
to protect investigative techniques, confidential law enforcement information,
and privacy rights;

Commitment to sustain internal coordination among, and facilitate joint action
by, domestic government agencies concerned with IPR enforcement through
establishment of coordination bodies or other mechanisms.

3. Legal Framework (provisions designed to ensure that authorities and right
holders have appropriate tools for strong IPR enforcement)

Criminal enforcement:
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- criminal sanctions (in addition to civil or, where applicable, administrative
liability) to be applied to IPR infringements on a commercial scale:
» JPR infringements for purposes of commercial advantage or private
financial gain,






