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Church of Scientology
Religious Education College Inc

CHARTERED ACCOUNTANTS’ REPORT TO THE TRUSTEES
ON THE UNAUDITED FINANCIAL STATEMENTS OF
CHURCH OF SCIENTOLOGY RELIGIOUS EDUCATION COLLEGE INC

In accordance with our terms of engagement and in order to assist you to fulfil your duties under the Compames Act
1985, we have compiled the financial statements of the Church for the year ended 31 December 2006 which compnse
the principal accounting policies, the ncome and expenditure account, the balance sheet and the related notes, from the
accounting records and information and explanations supplied to us.

This report 1s made to the Church's trustees, as a body, in accordance with the terms of our engagement. OQur work has
been undertaken so that we might compile the financial statements that we have been engaged to compile, report to the
Church's Trustees that we have done so, and state those matters that we have agreed to state to them in tis report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Church and the Church's trustees, for our work or for this report.

We have carrted out this engagement m accordance with technical gudance issued by the Institute of Chartered
Accountants in England & Wales and have complied with the ethical guidance laid down by the Institute relating to
members undertaking the compulation of financial statements.

You have acknowledged on the Balance Sheet as at 31 December 2006 your duty to ensure that the Church has kept
proper accounting records and to prepare financial statements that give a true and farr view under the Companies Act
1985

We have not been nstructed to carry out an audst of the financial statements For this reason, we have not verified the
accuracy or completeness of the accounting records or information and explanations you have given to us and we do
not, therefore, express any opinion on the financial statements.

C;, e CoMes

Grant Sellers
Bank Court
Manor Road
Verwood
Dorset
BH31 6DY

Date: . . .Z’C' -3."".'.‘.“6".'.5 ?«?ox
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Chaurch of Scientology
Religious Education College Inc

INCOME AND EXPENDITURE ACCOUNT
For The Year Ended 31 December 2006

Notes
INCOME
Expenditure
OPERATING DEFICIT 3

Interest receivable and similar income

Interest payable and similar charges 5

DEFICIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on deficit on ordinary activities 6

DEFICIT FOR THE YEAR
AFTER TAXATION

RETAINED DEFICIT FOR THE YEAR

Year
to
31/12/06
£

11,424,607

11,950,016

(565,409)

224,087

(341,322)

332,198

(673,520)

253,000

{420,520)

(420,520)

The notes form part of these financial statements
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Year
to
31/12/05
£
10,311,696
10,372,066

(60,370)

197,854

137,484

295,036

{157,552)

69,363

(88,189)

(88,189)




Church of Scientology
Religious Education College Inc

BALANCE SHEET
31 December 2006

Notes
FIXED ASSETS
Tangible assets 7
Subsidiary undertakings 8

CURRENT ASSETS

Stocks 9
Debtors

- amount due in more than one year 10
- amount due mn less than one year 10
Cash at bank and m hand

CREDITORS
Amounts falling due within one year 11

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year 12

RESERVES
Panshioners’ donations received in advance
Accumulated funds 14

31 December 2006

£

1,258,180
1,070,000
2,440,349
8,414,329
13,182,858

15,076,691

£

12,642,757
451,000

13,093,757

(1,893,833)

11,199,924

3,832,063
7,367,861

227,089
7,140,772

7,367,861

The notes form part of these financial staternents
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31 December 2005
£ £
881,988
451,000
9,332,988
1,488,629
817,000
2,391,920
6,749,972
11,447,521
12,521,914
(1,074,393)
8,258,595
484,913
7,773,682
212,390
7,561,292
7,773,682

contmued




Church of Scientology
Religious Education College Inc

BALANCE SHEET - continued
31 December 2006

For the year ended 31 December 2006 the Church was exempt from audit of its financial statements

We acknowledge our responsibilities for ensuring that the Church keeps accounting records which comply with the
Companies Act 1985, and preparing financial statements which give a true and fair view of the state of affairs of the
Church as at the end of each financial year and of its deficit for the financial year and which comply with the Compames
Act 1985 relatmg to accounts, so far as applicable to the Church.

These financral statements have been prepared in accordance with the special provisions of Statutory Instrument 1990 No
440 relating to overseas companies.

ON BEHALF OF THE TRUSTEES:

Rlchard Wilkins
Approved by the Trustees on . 2‘6] f,/ OK A

The notes form part of these financial statements
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Church of Scientology
Raligious Education College Inc

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 December 2066

STATUS

The Church of Scientology Religious Education College Inc was mcorporated mz Australia as a religious charity on
19 October 1976 and commenced activites m the United Kingdom on 1 May 1977,

ACCOUNTING POLICIES

Basis of accounting
The financial statements have been prepared under the historical cost convention.

The principal accounting policies of the Church, which are set out below, have remamned unchanged from the
previous period.

Income
Income represents the combined income from all the individual organisations of the Church in respect of spmtual

counselling and rehgious instruction given to mdividuals together with matenials supphed, denations, and income
from related activities provided to other churches and orgamsations.

Tangible fixed assets

Depreciation 13 provided at the following annual rates in order to write off each asset over its estimated useful life
Freehold property - 2% on cost

Fixtures and fittings - 10% & 20% on cost

Computer equipment -3333% on cost

Motor vehicles - 25% on cost

The short leasehold property 15 amortised over the penied of the lcase

Stocks
Stocks of religious books and artefacts are stated at the lower of cost and net realisable value.

Foreign currencies
Assets and habihities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions m foreign currencies are translated into sterling at the rate of exchange ruling at the date

of transaction Exchange differences are dealt with through the mcome and expenditure account.

Consolidation
The financial statements of the subsidiary companies have not been mcorporated into a consolidated set of

financial statements because the Trustees do not consider that the addinonal expense involved would be of any
benefit to the members.

Donations recerved for capital expenditure
Donations received for capital expenditure are dealt with through reserves.

The Trustees of the Church consider that this policy is necessary to enable users of these financial statements to
more fully appreciate the true financial position of the Church, as these donations do not form part of the income
from the normal activities of the Church.

Grants received
During the year a grant was received towards property improvements from a grant-making association. The grant
will be recogmsed in the profit and loss account in future periods over the expected useful life of the asset.

Page 5 continued.






















